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Pledge 10 233 0.399 0.490 0.000 1.000
Ic 10 233 6.475 0.943 0.000 8.113
Ins 10 233 6.301 6.547 0.000 30.077
Size 10 233 22.325 1.265 20.069 26.369
Lev 10 233 0.425 0.197 0.061 0.866
Growth 10 233 0.169 0.355 —0.568 2.187
Roe 10 233 0.065 0.184 —7.220 1.026
Excu3 10 233 14.426 0.651 12.862 16.588
Big 10 233 0.055 0.227 0.000 1.000
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A Study on Equity Pledge of Controlling Shareholders and Real Earnings
Management Based on the Perspective of Governance Mechanism
ZHANG Yueling, WANG Yuting, HAO Xinyi
(College of Economics and Management , Shandong University of Science and Technology, Qingdao, Shandong 266590, China)

Abstract: Real earnings management, as an important tool for listed companies to adjust accounting earnings and whitewash
financial statements, will directly affect the long-term development of the company. The paper focuses on its influencing factors
and related governance. The data of A-share listed companies in Shanghai and Shenzhen stock markets from 2013 to 2019 are
selected to examine the impact of equity pledge of controlling shareholders on real earnings management. The results show that
equity pledge of controlling shareholders is significantly positively correlated with real earnings management; internal control and
institutional investor shareholding can effectively suppress this positive correlation, Further analysis finds that equity pledge of
controlling shareholders can improve the degree of real earnings management by reducing the conservatism of accounting.
Therefore, it is vital to improve equity pledge information disclosure mechanism and internal control mechanism in the future
management, Meanwhile, listed companies are expected to voluntarily disclose the information of equity pledge of controlling
shareholders, guarantee the transparency of information between shareholders and stakeholders, at the same time, listed
companies should strengthen oversight and accountability on controlling shareholders. reduce the number of problems brought out
by entrustment to prevent their embezzlement of company funds. Finally, institutional investors are further encouraged to invest.
Key words: equity pledge of controlling shareholders; real earnings management; internal and external governance mechanism;
institutional investors”’ shareholding; accounting conservatism
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