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An Empirical Research on the Threshold Effect of FDI Quality on
High-Quality Growth of Regional Economy

LI Hongwei' , MAO Wenming' , QUAN Ying”*, |WU Shijianl

(1. College of Economics and Management , Shandong University of Science and Technology, Qingdao, Shandong 266590, China ;

2. College of Humanity and Law, Shandong University of Science and Technology . Qingdao s Shandong 266590, China)
Abstract; Foreign direct investment( FDI) is one of the important factors to promote China’s economic growth, whose quality
plays a crucial role in China’ s high-quality economic growth. Taking the provincial panel data in China from 2006 to 2019 as
samples, this paper adopts the Index DEA model to construct an index system for high-quality economic grwoth. Then it takes
technological progress as the threshold variable and uses the panel threshold model to analyze the effect of FDI quality on high-
quality economic growth. It is found that FDI quality has a nonlinear threshold effect on high-quality economic growth. With the
improvement of technological progress, the effect of FDI quality on high-quality economic growth increases successively. For the
whole country, eastern and western regions, FDI quality has a double threshold effect on high-quality economic growth, and a single
threshold effect on that in the central region. The research shows that it is reasonable for each region, on the basis of improving the
technical level, to introduce high-quality FDI in order to realize high-quality economic growth.

Key words: FDI quality; high-quality economic growth; technological progress; threshold regression
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