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Diversity of Senior Executives’ Academic Background and Inefficient Investment .
Evidence from Industry-Finance Integrated Enterprises
MENG Kexue, TU Feiyu
(College of Economics and Management , Shandong University of Science and Technology, Qingdao, Shandong 266590, China)

Abstract: With the non-financial enterprises that implement industry and finance integration in the Shanghai and Shenzhen A-share
markets as a sample, a deep analysis of the relationship among the academic background of senior executives, corporate
governance and inefficient investment is conducted. The study finds that there is a prominent “U-shaped” relationship between the
diversity of senior executives’ academic background and inefficient investment, In other words, before the diversity of senior
executives’ academic background reaches the critical value, it is beneficial to alleviate the enterprises’ inefficient investment, while
when it exceeds the critical value, it will aggravate inefficient investment. According to the mechanism test, the diversity of senior
executives’ academic background has an impact on the level of inefficient investment through agency costs. In the future, the
enterprises should further improve the selection and employment mechanism of senior managers and pay attention to the
similarities and differences in cultural background and thinking mode between governance subjects. At the same time, it is essential
to continue to improve the continuing education and team training mechanism for the enterprises’ senior management team and lay
emphasis on the cultivation and healthy use of social relations among senior executives.

Key words: senior executives’ academic background; inefficient investment; agency cost
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