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Risk Assessment and Prevention of Overseas

Investment of Chinese Petroleum Enterprises
FAN Qiufang,LUO Qianwen, LIU Haomin
(School of Economics and Management ,China University of Petroleum (East China) ,Qingdao 266580 ,China)
Abstract: With the continuous expansion of overseas investment risks faced by China’s petroleum enterprises, how to assess
and avoid overseas investment risks has become a major practical problem that Chinese petroleum enterprises have to deal with.
In this paper, the risk factors of overseas investment of Chinese petroleum enterprises are analyzed. Meanwhile, entropy-im-
proved TOPSIS model is applied to evaluate the investment risks in the top ten typical invested countries,and then the risk
difference and influencing factors in different countries are analyzed from the political, economic. social, resources and market
perspectives. Based on the research results, the risk prevention measures for overseas investment in the future are put forward,
including adjusting the way of investment and financing, setting up special risk funds, transferring the risks by the use of com-
mercial insurance, implementing localized strategy of investment and operation, accelerating internationalization of personnel
training and speeding up the establishment and improvement of an intermediary service system for overseas investment.

Key words: overseas petroleum investment; entropy-improved TOPSIS model; risk assessment; risk prevention
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