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TNCs’ Advantageous Factors of Production. Value Chain Connection
and Quality of Microeconomic Growth in China
SUN Jiangyong
(College of Economics and Management  Shandong University of Science and Technology » Qingdao s Shandong 266590, China)

Abstract: TNCs’ advantageous factors of production are important economic resources for the transformation of economic growth
from speed to quality in China. Based on the data of China’s industrial enterprises and China’s input-output table, the results show
that 12 economic factors from 3 links of value chain and 4 types of TNCs’ advantageous factors play differential roles in influencing
the quality of China’s microeconomic growth. Product innovation ability of TNCs in upstream as well as in downstream of value
chain has more significant effect on output quality of domestic enterprises than other advantageous factors, while product
innovation ability in different links has different influence directions. Technical efficiency and labor productivity of TNCs in
upstream promote output quality upgrading of domestic enterprises in midstream, while technical efficiency and labor productivity
of TNCs in downstream have negative impact. TNCs” advantageous factors of capital in upstream and in downstream have
different impact on output quality upgrading of domestic enterprises in midstream. Technology spillover from TNCs in the same
industry promotes output quality upgrading of domestic enterprises.

Key words: quality of economic growth; TNCs; value chain; product innovation ability
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