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Information Asymmetry, Public Behavior and the Effectiveness of Environmental Regulation
——Observation on Public Behavior in the Context of China’s Environmental Regulation
HUANG Minli
(Department of Modern Service and Management , Zhongshan Torch Polytechnic s Zhongshan, Guang dong 528436, China)
Abstract: Information asymmetry not only has an important impact on public environmental awareness but also leads to adverse
selection about public consumption and public investment. Efficient disclosure of environmental information could change firm’
s environmental decisions and actions through public consumption and public investment, and then the efficiency of environmen-
tal regulation will be enhanced. However, given that the public didn’t play an expected supervisory role on goverment and
firms in the environmental regulation process,our government should reinforce environmental information disclosure, enhance

the public environmental awareness and build a strong public basis for execution of environmental regulation.
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