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Influence and Revelation of European Sovereign Debt Crisis on China
PAN Xiaohui, LU Minfeng

(School of Finance, Nanjing University of Finance and Economy, Nanjing. Jiangsu 210046, China)
Abstract: The financial crisis has dragged euro-zone countries into a serious debt crisis, European sovereign debt crisis. which
displayed both internal and external causes and brought about serious problems, triggering a global deficit surge, impeding the
efficiency of international trade and financial markets and slowing global economic recovery. For China, the debt crisis has ac-
celerated the internationalization process of RMB, causing large evaporation of foreign exchange assets, along with the influx of
hot money. Therefore, China should propose effective measures to curb the negative influence of European debt crisis on Chi-
na’s economy.

Key words: Europe; sovereign debt crisis; deficit; exchange rate
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