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Analysis of Institutional Change and Improvement of Private Enterprises in Shandong Province

from the Perspective of the New Institutional Economics
ZHU Yuling, LIU Chenyue
(College of Humanities and Law, Shandong University of Science and Technology »Qingdao,Shandong 266590 ,China;

School of Information Technology and Management ,University of International Business and Economics,Beijing100020, China)
Abstract; Regional economic development and prosperity depends on physical geography, cultural environment, historical culture
and so on. The new institutional economics argues that the quality of institutional framework will directly affect the environment of
economic development. The institutional change of private economy in Shandong province is an outcome of following the central
government’s institutional arrangement while drawing on the experience of advanced provinces under pressure of competition, thus
its weak “entophytes”. Industrial distribution of Shandong’s private enterprises is generally of mid-range and labor-intensive, and
the gaps are great compared with state-owned enterprises and overseas-funded ones in terms of average size and competitiveness. In
improving institutional environment, the government is expected to cast off path dependence, to maintain institutional rationality,
and to perfect the institutional environment of private economy together with the social sectors and enterprises in Shandong prov-
ince.

Key words: private economy in Shandong;institutional environment; the institutional environment; system supply; new institutional

economics



