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The Optimal Management Strategy of Corporate Pension Fund

Based on Investment Risk Compensation
LI Yuanyuan
(Center of Social Security Studies Wuhan University . Wuhan 430072, China)

Abstract: When the defined-benefit corporate pension plan is underfunded or insolvent, how to protect the rights and interests of
the beneficiary has become a universally concerned issue. This paper introduces a model to analyze the utility maximization problem
of the worker and the cost minimization problem of the firm, and then discusses the firm’s funding level of the promised pension
benefit and asset allocation decisions of corporate pension fund. It further analyzes the effect of pension benefit guarantee level, the
minimum funding requirement, pension insurance pricing and financial distress cost on the optimal management strategy of corpo-
rate pension fund.

Key words: investment risk compensation; corporate pension; asset allocation; insurance pricing

(REHE:# T)



