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The Role of Banks in the Monetary Policy Transmission Mechanism
WANG Mingjin
(Shaoxing party school , Shaoxing 312000, China)
Abstract; The traditional monetary viewpoints ignore the roles and functions of bank intermediation, however, the credit viewpoints
such as bank lending channel, etc. , emphasize that monetary policy can influence investment and output through affecting credit
supply of bank intermediation. Banks with different balance sheet characteristics have obviously different behavior response to mo-
netary policy, resulting in the distributional effects of monetary policy of different types of banks. In consideration of the balance char-
acteristics and roles and functions of micro banking in the transmission mechanism of monetary policy, the paper compares and analyzes
the possible econometric test methods and their construction principles of monetary policy transmission mechanism,

Key words: monetary transmission mechanism; bank lending channel; bank capital channel
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