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Empirical Analysis on Two-phase Phenomenon in Linear and Non-linear

Financial Instruments Based on Herding Behavior

ZHANG Yaping
(Department of Accounting » Henan University o f Animal Husbandry and Economy » Zhengzhou 450000, China)
Abstract: Two-phase phenomenon in financial markets can be described as a herding model. From the view of econophysics, the 180
Index and the Composite Index of Shanghai Stock Exchange (STE) is made as the object of empirical analysis. It is discovered
through empirical research that linear property products, 380 stocks and STE 180 futures, show an out-of-equilibrium phase. Non-
linear property financial instruments, STE 180 option, however, have different characteristics depending on their general usage. Es-
pecially, as we classify put option into OTM and ITM, a two-phase graph is not found in OTM put option which is generally used
for hedging in normal market, yet it is dually recognized in ITM put option which is less attractive financial derivatives because of
its higher cost. By considering the relationship with call option, herding behavior is distorted in the option market, because put call
parity restricts both call and put option which evolve separately, linear and non-linear financial instruments show strong two-phase
phenomenon .

Key words: financial instrument; two-phase phenomenon; empirical analysis; herding behavior
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Diplomatic Protection for Stateless Persons and Refugees:
A Discussion Based on Draft Articles on Diplomatic Protection Of the United Nations
ZHANG Lei
(School of International Law, East China University of Political Science and Law, Shanghai,200042, China)

Abstract: According to the traditional international law, stateless persons and refugees are not entitled to diplomatic protection
from any country. However, Article 8 of the Draft Articles on Diplomatic Protection adopted by the International Law Commis-
sion of the United Nations permits a country to provide diplomatic protection for stateless persons and refugees of lawful and habit-
ual residence under certain circumstances, which bears some reasonability. However, there remain two problems: “refugees”
needs to be redifined to guarantee effective implementation of the Article; and the country of “lawful and habitual residence” can not
provide diplomatic protection against the refugees’ state of nationality.

Key words: diplomatic protection; stateless person; refugee; United Nations; Draft Articles on Diplomatic Protection
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