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Correlation Analysis of Incremental Cost and Financial
Performance of Listed Green Construction Enterprises
LIU Minjun, YAO Qingguo
(College of Economics and Management s Shandong University of Science and Technology , Qingdao 266590, China)

Abstract: The listed enterprises in “2016 China Green Real Estate Index Report -2016 China TOP 30” are chosen to analyze the
correlation between incremental cost and financial performance by the use of factor analysis and regression analysis. The empirical
analysis shows that significant positive correlation exists between incremental cost and profitability of the listed green construction
enterprises; among them, incremental cost has significant correlation with profit factor, while weak correlation with flow factor,
growth factor, turnover factor and solvency factor. The construction enterprises must follow the demand of consumers and mar-
ket, and take the road of green development in the future.

Key words: green construction; incremental cost; financial performance; correlation
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