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Institutional Arrangement, Market Drive and Institutional

Change of China’s Industrial Democracy
YANG Zhengxi', OUYANG Jun®*, PAN Jingjing®
(1. College of Public Management , South China Agricultural University ;
2. Of fice of Human Resources, South China Agricultural University ;
3. Office of Political Theory Teaching » Guangdong Youth Vocational College ; Guangzhou 510642, China)

Abstract: The current labor-capital relation in China is characterized in that the employers have the absolute power to determine the
internal labor practice in the enterprise. Interest disputes in workplace often turn into mass incidents since the employees lack the
right to decide labor affairs, such as salary or welfare. In the market economy countries, industrial democracy, which has been
gradually formed during continuous balance between the labor and the capital, acts as the foundation of the stable labor-capital rela-
tion. While in China, industrial democracy in the state-owned enterprises is the product of ideological need and institutional ar-
rangement for a long historical period, or even the product of mandatory change rather than induced change. With the development
of corporate governance theory and the pursuit of economic efficiency, the non-public-owned enterprises in the southeast coastal ar-
eas, driven by the market, have taken the initiative to encourage the employees to involve in enterprise management, which has
formed the induced change of China’s industrial democracy.

Key words: industrial democracy; corporate governance; mandatory change; induced change
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Research on Labor Dispute Settlement: a Review and Its Prospects
TU Yonggian, JIA Qingxuan

(School of Labor and Human Resources s Renmin University of China, Beijing 100872, China)
Abstract: Through the quantitative analysis of related literature on labor disputes in recent years, it is found that the research in
this field mostly focuses on the construction of labor legal system, in particular to the Law of the People’s Republic of China
on Mediation and Arbitration of Labor Disputes and the handling procedure of labor disputes, with the purpose of creating
harmonious labor relations. In addition, the research has kept pace with the construction of national labor legal system and the
advancement of practice process. Although the current research has analyzed the achievements and imperfections of labor dis-
pute settlement in China to a certain extent, and provided the ideas on mechanism design from various angles, these ideas may
not be necessarily effective and reliable. It is urgent to clarify the relationship among mediation, arbitration and litigation in la-
bor disputes, and reflect on optimization combined with practical experience, thus to make clear the organizational layout at the
system level and the innovation and adjustment at the technical level.

Key words: labor disputes; arbitration; mediation; individual labor dispute
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