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Will External Guarantees Affect the Transparency of Accounting Information of Listed

Companies? A Perspective from the Regulatory Role of Securities Supervision
LI Fang, XU Lanyuan, WANG Song

(College of Economics and Management , Shandong University of Science and Technology, Qingdao, Shandong 266590, China)

th

Abstract; Against the backdrop of high-quality development proposed by the 20™ National Congress of the Communist Party of
China, this study empirically analyzes the impact of external guarantees on the transparency of accounting information as well as
the differential regulatory effects of different securities regulatory methods. Leveraging data on external guarantees and the
transparency of accounting information from listed companies spanning 2015 to 2021, the findings reveal that there is a significant
negative correlation between external guarantees and the transparency of accounting information, that is, the higher the proportion
of external guarantees, the lower the transparency of accounting information. In comparison with random inspections conducted by
the China Securities Regulatory Commission, inquiry supervision by stock exchanges and administrative penalty supervision by the
China Securities Regulatory Commission exhibit a notable negative moderating effect on the relationship between external
guarantees and the transparency of accounting information. Further research finds that the relationship between external
guarantees and the transparency of accounting information is more significant in non-state-owned companies and those with lower
management shareholding ratios. Therefore, companies must exercise rigorous caution in approving external guarantees, while
regulatory agencies should enhance existing regulatory methods and strengthen supervision of companies with external guarantees
SO as to promote greater transparency in accounting information.

Key words: external guarantees; transparency of accounting information; securities regulation
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Dilemma and Solution to Debtor Protection in Subrogation Settlement
LI Shaowei, SUN Yinshuai

(School of Civil and Commercial Law, Northwest University of Political Science and Law, Xi'an, Shaanzi 710063, China)
Abstract; Subrogation settlement involves the balance of interests of diverse parties, with the legitimacy of debtor protection evi-
dent from jurisprudential and value-based perspectives. Although Article 524 of The Civil Code stipulates the regulations for sub-
rogation settlement, the norms pertaining to debtor protection remain ambiguous, posing a practical challenge in their application.
To address this, with the help of Article 468 related to the contract, the paper tries to explore the optimization path for debtor
protection. Since the restriction of subrogation settlement includes legal restriction and contractual restriction, in the consideration
of legal restriction, the public interests and private interests are distinguished to determine the extent of debtor protection, In view
of the balance of the interests among various parties, contractual restriction, however, can only be expressed. The notice rule,
serving as a safeguard for debtors, makes it clear that debtor protection in subrogation settlement is in the mode of antagonism.
Not only the creditor, but the third party who meets certain conditions are entitled to issue such notices. Meanwhile, the applica-
tion of the defense and offset rule can effectively protect the interests of the debtor. Defense strategies encompass both substantive
and procedural defenses, with the timing of the debtor’s defense claim aligning with the notice, What's more, the legal effect of
the offset is non-retroactive, taking effect upon notice, while the delay interest and liquidated damages continue to accrue.

Key words: debtor protection; subrogation settlement; debt concession; benefit measurement
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