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Critique of Techno-Feudalism: A Perspective from Political Economy and a Re-Examination

of “Capital” and “Profit” Interpreted by Varoufakis
LU Bindian, L.I Canran
(School of Marxism . Qingdao University . Qingdao . Shandong 266071, China)
Abstract: The rise of techno-feudalism in recent years is a reflection and criticism by Western left-wing scholars on the economic
form and exploitation of digital capitalism. The scholars, represented by Yannis Varoufakis, hold that capitalism is returning to

&

feudalism. They believe that the profit model in contemporary capitalist society is undergoing a “rent shift”, and the class
hierarchy is showing a feudal structure, characterized by “cloud Lords, vassal bourgeoisie. and cloud serfs”. The two pillars of
capitalism, profit and market, are collapsing, and techno-feudalism is replacing capitalism. However, a closer examination of
Varoufakis’ theoretical framework and reasoning reveals that his conclusions are largely rooted in a misinterpretation of Marx”s
concepts of capital and profit. Contemporary capitalism, whether viewed from the ownership of the means of production, forms of
exploitation or historical trends, is merely a specific manifestation of capitalism in the digital monopoly era. It is a self-adjustment

made by capitalism to adapt to the development of productive forces, rather than a historical return to feudalism.

Key words: techno-feudalism; Varoufakis; cloud land lease; cloud capital; profit
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