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Collaborative Governance: Reconstruction and Operation Mechanism of Township

Organizations Under the Background of Governance Transformation
LIU Lijuan
(School of Marxism s Harbin Institute of Technology (Shenzhen), Shenzhen , Guangdong 518000, China)

Abstract: During the process of governance transformation, township governments are facing dual pressures from social
foundations and institutional environments. Specialized and hierarchical organizations face limitations in responding to the
governance challenges posed by increased governance affairs, insufficient governance resources, and standardized governance
methods, forcing township governments to innovate their mechanisms. The village cadre-responsible system, as an informal
system in township governance, has gradually become normalized and institutionalized in the governance process, and with the
formal hierarchical system, forms a dual interactive and collaborative governance model. It effectively activates the initiative of
grassroots cadres, enhances the governance capacity of townships, and thus strengthens the flexibility and adaptability of
grassroots political power. This fully demonstrates that in order to achieve effective governance in grassroots society, it is essential
to strike a balance between institutionalization and effectiveness. Moreover, institutional advantages need to be transformed into
tangible governance outcomes through mechanism innovation.

Key words: informal governance; mechanism innovation; governance transformation; dual interaction; organizational

reconstruction
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Will Digital Transformation Impact Auditors’ Disclosure of Key Audit Matters?
An Analysis of Intermediary Effect of Earnings Management
LI Fang, ZHANG Zhiru, WANG Song
(College of Economics and Management s Shandong University of Science and Technology s Qingdao s Shandong 266590, China)

Abstract: The risks associated with digital transformation have opened up new avenues for earnings management, which in turn
may impact auditors’ disclosure of key audit matters. This article empirically analyzes the relationship between corporate digit-
al transformation and auditors’ disclosure of key audit matters, utilizing panel data from A-share listed companies on the
Shanghai and Shenzhen Stock Exchanges from 2017 to 2022, and verifies the intermediary effect of real earnings management.
The study finds that corporate digital transformation significantly increases the number and textual length of key audit matters
in audit reports. The digital mechanisms intensify management’s motivation for real earnings management, which in turn en-
hances the disclosure of key audit matters. Notably, accrual-based earnings management and real earnings management exert
different effects in this process: given the dual pressure of performance and supervision, digital transformation prompts the
management to employ real earnings management to manipulate profits, thus affecting auditors”’ disclosure of key audit mat-
ters. In contrast, accrual-based earnings management does not play an intermediary role in the impact of digital transformation
on disclosure of key audit matters. Further analysis finds that high-quality audits are more vigilant towards earnings manage-
ment behaviors during digital transformation, resulting in a corresponding increase in the disclosure of key audit matters. In
non-state-owned enterprises, digital transformation plays a more significant role in improving the information content of key
audit matters. These findings offer valuable insights for companies to optimize their governance, and for auditors to enhance
the quality of audit reports. Additionally, they hold significant implications for stakeholders in terms of accurately assessing
enterprise value and making informed investment decisions.

Key words: digital transformation; disclosure of key audit matters; earnings management; digital technology platform; nature of

property rights
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