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The Mechanism and Effect of Urban Industrial Chain Resilience

Driven by Foreign Direct Investment

WANG Sanxing, L.LI Hongting
(School of Economics, Anhui University, Hefei 230601, China)

Abstract: The panel data of 276 Chinese cities from 2008 to 2021 are employed to formulate a two-way fixed-effects
model. From the multiple perspectives of the agglomeration of innovative factors, this study deeply explores the
impact of foreign direct investment (FDI) on the resilience of China’ s industrial chain and its transmission
mechanism. The research shows that FDI has a significantly positive promoting effect on the resilience of the
industrial chain. After a series of rigorous robustness tests, such as changing the time window and winsorizing, this
conclusion remains stable. The mechanism analysis reveals that FDI can enhance the resilience of urban industrial
chain by promoting the agglomeration of various innovation factors. Meanwhile, the heterogeneity analysis indicates
that FDI has a more obvious promoting effect on the resilience of industrial chain in cities with a high level of market
integration, a large population size, a high level of industrial structure, a high level of financial development, and a
high quality of foreign capital. The research conclusions provide theoretical support and empirical evidence for the
high-quality utilization of foreign capital and the promotion of the resilience of industrial chain.

Key words: foreign direct investment (FDI); resilience of industrial chain; agglomeration of innovative factors;

technological spillover; collaborative innovation
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